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INDEPENDENT AUDITOR'S REPORT

TO THE TRUSTEES OF HINDUSTHAN EDUCATIONAL AND CHARITABLE TRUST

We have audited the accompanying financial statements of HINDUSTHAN
EDUCATIONAL AND CHARITABLE TRUST (Hereinafter referred to as “Trust”) which
comprise the Balance Sheet as at 31+ March 2021, and the Income and Expenditure
Account for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion and to the best of our information and according to the explanations
given to us, the accompanying financial statements of the Trust give a true and fair view
of the financial position of the Trust as at 31% March 2021.aud of its financial
performance for the year then ended in accordance with the Accounting Standards

issued by the Institute of Chartered Accountants of India (ICAI).

Basis for Opinion

We conducted the audit in accordance with the Standards on Auditing (SAs) issued by
the 1CAL Our responsibilities under those Standards are further described . in”the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of the Trust in accordance with the code of ethics issued by the
ICAI together with the ethical requirements that are relevant to our audit-of the
financial statements and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the code of ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our

opinion,
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Management's Responsibility for the Financial Statements

Management is responsible for the preparation of the financial statements in
accordance with the accounting standards and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, wh.ether due to fraud or error. This responsibility also
includes maintenance of adequate accounting records for safeguarding of the assets of
the Trust and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that are operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material

misstatement, whether due to fraud or error

In preparing the financial statements, management is responsible for assessing the
Trust’s ability to continue as a going concern, disclosing matters related to going
concern and using the going concern basis of accounting unless management either
intends to liquidate the Trust or to cease operations, or has no realistic alternative but

to do so.

Those charged with governance are responsible for overseeing the Trust’s financial

reporting process.

Auditor's Responsibilities for the Audit of the Annual Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on

the basis of these financial statements,




As part of an audit in accordance with SAs, \We excrcise professional judgment and

maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of

expressing an opinion on the effectiveness of the Trust's internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Trust's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
We are required to draw attention in our auditor’s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modity our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Trust to cease to continue

as a going concern.

+ Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the

underlying transactions and events in a manner that achieves fair presentation.




We communicate with those charged with governance regarding, among other matters,

the planned scope and timing of the audit and significant audit findings, including any

significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be

thought to bear on our independence, and where applicable, related safeguards.

Ve further report that:
a. In our opinion proper books of account as required by law have been kept by the

Trust so far as it appears from our examination of these books.

b. The Balance Sheet, and the Income and Expenditure Account dealt with by this

report are in agreement with the books of account;

¢. In our opinion, the Balance Sheet, and the Income and Expenditure Account comply

with the applicable accounting standards.
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HINDUSTHAN EDUCATIONAL AND CHARITABLE TRUST

SIGNIFICANT ACCOUNTING POLICIES & NOTES TO ACCOUNTS

A. Background of the Trust
Established in 1992, The Trust serves people by imparting education through its
educational institutions, providing medical assistance through its hospital and relief
of poor.
The Trust is registered under Section 12A of the Income Tax Act, 1961 vide
registration No. 1419(9)/97-98 and re-registered vide registration no.
AAATH2282DE19977 dated 24/09/2021.

B. Significant Accounting Policies
1. Basis of Preparation

The Balance Sheet and Income and Expenditure Accounts are prepared to comply
with Generally Accepted Accounting Principles in India to the extent applicable to
the Trust. The financial statements are prepared under the ‘Historical Cost

Convention’ on accrual basis.
2. Use of estimates

The preparation of financial statements are in conformity with significant
accounting policies which requires that the management of the Trust make
estimates and assumptions that affects the reported amounts of income and
expenditure of the reporting period and the reported amounts of assets and
liabilities as on the reported date. Actual results could differ from those estimates.
Any revision to accounting estimates is recognized prospectively in the current and

future periods.

3. Revenue Recognition
All expenses and income are recognized and accounted on accrual basis as and when

they are earned and incurred.




Interest Income is recognized on accrual Dasis Sasod on time proportion taking into

account the amount outstanding and the appiican.e lnterest rates.

Earmarked and Other Funds

Voluntary contributions received with directions towards corpus are

credited directly to the corpus fund in the Balance Sheet,
Investments
Investments are stated at cost. Provision for diminution in the value of long-term

investments is made only if such decline is other than temporary.

Borrowing cost
In the absence of any qualifying asset as per AS-16 the borrowing costs are charged

off to revenue.

Income Tax
The Trust is registered under Section 12A of the Income Tax Act, 1961. Under the
provisions of this Act, the income of the Trust is exempt from tax subject to the

compliance of terms and conditions specified therein.

Notes To ounts

The Board of Trustees, as at the date of approval of the Accounts have made
assessment of possible impacts that may result from the COVID-19 pandemic on the
carrying value of assets considering the internal and external information available

as at the said date and believe that the carrying value of assets are recoverable.




2. Figures relating to previous year are rez - . -=c znd/ or reclassified and/or

rearranged wherever necessary to make them Comparahle
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‘ORM NO. 10 [See rule 17(2)]

Statement to be furnished to the Assessing Officer/Prescriced Authority
under sub-section (2) of section 11 of the Income-tax Act, 19617

E-Filing iy oo e

To
The Assessing Officer

67, RACE COURSE ROAD, Coimbatore South, Ceimbatore
Racecourse S.0, COIMBATORE, Tamil Nadu, India- 641018

|, KHANNAIYANN PRIYA, on behalf of HINDUSTHAN EDUCATIONAL AND CHARITABLE TRUST Permanent
Account Number AAATH2282D hereby bring to your natice that it has been decided by a resolution passed by the
trustees/governing body, by whatever name called, on 08-Nov-2021 that, out of the income of the trust/
institution/asscciation for the previous year, relevant to the assessment year 2021-22 an amount of

42,43,07,555 which is 29.78% of the income of the trust/institution/association for the said previous year, shall
be accumulated or set apart for carrying out the purposes of the trust/association/institution

1. The details of the amount, the purpose and period of the proposed accumulation or
setting apart is as under:-

Sl. No. Purpose for which amountis  Amount Period of accumulation/
being accumulated or set settling apart ending on
apart

1 To acquire land, construct 424307555 31-Mar-2026

academic block, hostel,
infrastructure, other
capital goods and for the
purpose of Educational
institutions run by the
trust and medical relief.

2. The amount so accumulated or set apart has been invested or deposited in any one or
more of the forms or modes specified in sub-section (5) of section 11 of the Income-
tax Act, 1961

3. Itis further brought to your notice that the said HINDUSTHAN EDUCATIONAL AND CHARITABLE TRUST had
in respect of an assessment year preceding the relevant assessment year given the statement regarding
accumulation or setting apart of an amount as required under sub-section (2) of section 11 of the Income-tax
Act, 1961 as detailed below:

Sl. No. Year of Date of filing ~ Amount Period for Amount Amount Amount
accumulation form 10 accumulated  which applied upto  remaining for deemed to be
accumulated/ theend ofthe appreciation income within
set apart previous year meaning of
sub-section
(3) of section
11
1 2019-20 05- 195258187 31- 195258187 0

Jan-2021 Mar-2025




4. |tis also brought to your notice that, out of incomes detaiist in = 22 :
order/injunction of the court the income as detailed below couc 7ot s 220 =2 for il
purpose for which it was accumulated or set apart:-

-
{t

Sl. No. Amount of income Previous year in which Details of court order
accumulated or set
apart
Frem o
No Records
Added
Date; 6-Apr-2022
Designation: TRU
Address: HINDUSTHAN GARDENS, BEHIND
NAVA INDIA, AVINASHI

ROAD,PEELAMEDU, COIMBATORE,
Coimbatore South, Sowripalayam
S.0, Tamil Nadu, INDIA - 641028




~ORM NO. 10B [See rule 17B] .

Audit report under section 12A(b) of the Income-tax Act, 1861, in the S5
case of charitable or religious trusts or institutions )

Acknowledgement Number -206309070151221

We have examined the balance sheet of HINDUSTHAN EDUCATIONAL AND CHARITABLE TRUSTAAATH2282D
[name of the trust or institution] as at 31st March 2021 and the fit ard loss account for the year ended on that
date which are in agreement with the books of account maint
We have obtained all the information and explanaticns wiich
necessary for the purposes of the audit. Inour opinion, proper bock
office and the branches of the abovenamed Trust visited by us so f
books, and proper Returns adequate for the purpeses of aucit hav
us, subject to the comments given below: -
In our opinion and to the best of our information, and according te information given to us, the said accounts
give a true and fair view-
(i) in the case of the balance sheet, of the state of affairs of the above named Trust as at 31st March 2021 and
(ii) in the case of the profit and loss account, of the profit or loss of its accounting year ending on 31st March
2021

The prescribed particulars are annexed hereto.

Y

s of account have been kept by the head
far as appears from our examination of the
been received from branches not visited by

h

Name NATARAJAN RAVI SANKAR

Membership Number 023548

Firm Registration Number 0034308

Date of Audit Report ) -

Place ’ 223.178.84.24
Date 15-Dec-2021

ANNEXURE
STATEMENT OF PARTICULARS
I. APPLICATION OF INCOME FOR CHARITABLE OR RELIGIOUS PURPOSES

1. Amount of incame of the previcus year applied to charitable or ¥78,68,98,871
: religious purposes in India during that year

2. Whether the Trust has exercised the option under claiise (2) of the No, -
Explanation to section 11(1) ? If so, the details of the amount of
income deemed to have been applied to charitable or religious
purposes in India during the previous year.

3. Amount of incomeaccumulated or set apart for application to ¥21,37,42,311
charitable or religicus purposes, to the extent it does not exceed 15
per cent of the income derived from property held under trust wholly
for such purposes.

4. Amount of income eligible for exemption under section 11(1)(c) (Give No
details)




Sl No. Details Amouht
No Recorgs AcZcec

. 5. Amount of income, in addition to the amount refered o~ tam 3 ¥42,43,07,555
above, accumulated or set apart for specifed puins &r
section 11(2)

6. Whether the amount of income mentioned in item =
invested or deposited in the manner laid dovin ingeziion
If so, the detzils thereof .

Yes, Deposits with scheduled
banks.

7. Whether any part of the income in respect of which an coticn was Not Applicable, -, -
exercised under clause (2) of the Explanation to section 7107, inany
earlier year is deemed to be income of the previous year under
section 17(18) ? If so, the details thereof
8. Whether, during the previous year, any part of income accumulzaied
or set apart for specified purposes under section 11(2) in any earlier
year-

{(a) has been applied for purposes other than charitable or religious  No, -, -
purposes or has ceased to be accumulated or set apart far
application thereto, or

(b) has ceased to remain invested in any security referred to in Mo, -, -
section 11(2)(b}(i) or deposited in any account referred to in
section 11(2)(b)(ii) or section 11(2)(b){(m), or

(c) has not been utilised for purposes for which it was accumulated Mo, -, -
or set apart during the period for which it was to he
accumulated or set apart, or in the year immediately follewing
the expiry thereof? If so, the details thereof

Il. APPLICATION OR USE OF INCOME OR PROPERTY FOR THE BENEFIT OF
PERSONS REFERRED TO IN SECTION 13(3)

1. Whether any part of the income or property of the Trust was !em, or No
continues 1o be lent, in the previous year to any person referred toin
section 13(3) (hereinafter referred to in this Annexure as such
person)? If so, give details of the amount, rate of interest charged
and the nature of security, if any

SL.No. ~ Amount ~ Rate of interest Nature of security, if Remarks
charged (%) any.
No Records
Added

2. Whether any land, building or ather property of the Trust was made, No
or continued to be made, available for the use of any such person
during the previcus year? If so, give details of the property and the
amount of rent or compensation charged, if any




. No. Name of the Persen Income or value of Remarks
reperty cdiverted

No Records Added
8. 2rtha income aor property of theTrust was us=sc ¢r 2zzled No
izvious year for the benefit of any such perscn i a-
1?7 If so, give detalls
Sl. No. % | Name ofthe Person Amount . JRemarkis' =
! _ No Records Added
. INVESTMENTS HELD AT ANY TIME DURING THE PREVIOUS YEAR(S) IN
CONCERNS IN WHICH PERSONS
REFERREDJ'OV IN SECTIOEE@) HAVE A78UB_STANT!ALV INTEREST 7
Sl. No. Name of Address Where Number Number Number Nominal Income
the of the the of Equity of of Sweat valueof fromthe
concern  concern  concern  Shares Preferenti Equity the investme
isa al Shares Shares investme nt
company . nt
No
Records
B __ . Added S
Place 223.178.84.24
Date 15-Dec-2021

Whether
the
amount
incol. 5
exceeded
S5 per
cent of
the
capital of
the
concern
during
the
previous
year

Acknowledgement Number - 206309070151221
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Sl No. i, Details of prob&t} Amount of rent or bompensaﬁén

charged
No Records Added
3. Whether any payment was made to any such person during the Yes
previous year by way of salary, allewance or otherwise? If so, give
details
SLNo, - : Detail e  Amaunt
1 Lease rent to T.R.K.Sarasuwathy ¥19,54,080
2 Lease rent to K.Sakthivel

¥2,76,000

4. Whether the services of the Trust were made available to any such  No
person during the previous year? If so, give details thereof together
with remuneration or compensation received, if any

sl. No. Name of the Person  Amount of Remuneration/ Remarks
Compensation
No Records Added

5. Whether any share, security or other property was purchased by or  No
on behalf of the Trust during the previcus year from any such -
person? If so, give details thereof tegether with the consideration '

paid
' sl. No. Name of the Person An‘i::um of Consideration Remarks
| paid
No Records Added
6. Whether any share, security or other property was scld by or on No

behalf of the Trust during the previous year to any such person? If
so, give details thereof together with the consideration received

8. No. Name of the Person ~ Amount of Cunsideratioh Remarks
received

No Recordjs Added

7. Whether any income or property of the Trust was diverted during No
the previous year in favour of any such person? If so, give details
thereof togethergwith the amount of income or value of property so
diverted

Finandd Officer , . PR PAL
Hindusthan Educational and EMS& TSEQ:T%EQJU%;.@& 1&ciiGagh
Charitable Trust ‘ORE - 641032
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